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Aims

The course aims to introduce students to the practice of applied econometric techniques performed by economists enabling them to understand and replicate such work as well as providing them with the basic skills required to initiate their own applied research.

Course Process
This course will consist of a two-hour lecture and a one-hour tutorial per week for the semester.  The unit will take place in B.S ITC4 Wednesdays 1300-1600.  The lecture will deal with specific econometric topics that will be the basis for tutorial work.  Given the applied nature of the work some of the time the lectures may take the form a workshop where we learn and do at the same time. The Eviews econometric package will play a central role in the work that we do and students are expected to become proficient users of this package. Instruction in the use of Eviews is an integral part of the class material, so no prior knowledge is assumed. Copies of the Eviews manual should be in the library, but it is available in its entirety online.  Tutorial work will always be set and it is expected that this work will be done, or at least seriously attempted in the case of encountering difficulties. 

J:\DeptApps\D19\APPLICATIONS\EViews5\Example Files\readme.html
Learning Outcomes

At the end of the course students should be able to:

· use Eviews to estimate linear multivariate model,
· demonstrate an understanding of the theoretical basis of the Eviews reported diagnostic tests
· interpret the results of Ordinary Least Squares Estimation.
· Students should also be able to demonstrate a basic understanding of:

time series analysis, random walk, stationarity, cointegration and Vector-autoregression. 

Assessment Methods
The assessment will be in two forms:

1. Tutorial exercises weekly assessment that accounts for 30% of the total marks,

2. A two-hour examination that accounts for the remaining 70% of the marks.

Throughout the semester tutorial work will be set and marks will be awarded for the work presented at the class.  All the weekly tutorial work will be equally weighted.

To pass this unit you need to achieve a minimum overall mark of 40% and at least 30% in both method of assessment – this is a university wide requirement.

Assessment criteria 

1. the ability to apply the appropriate mathematical or statistical technique(s)

2. the ability to present and interpret mathematical and statistical information in a clear and appropriate manner
3. the clear presentation of symbols and careful interpretations of equations
4. neat and clear presentation of the work is important
Reading List

Main References

Studenmund, A. H. (2001), Using Econometrics: a practical guide, 4th edition, Addison Wesley Longman.  This text is central to the work that will be done in this unit and links up with EViews, the econometric package that will be used to carried out the exercises in the class, the weekly tutorial exercises and the coursework.
Pindyck, R.S. and Rubinfeld, D.L. (1998): Econometric Models and Economic Forecasts, 4th. edition, (McGraw-Hill: N.Y.)
The the fourth edition is essential and students should have access to this text (the third edition is an acceptable substitute but no earlier).

Other References
Patterson, Kerry (2000) An Introduction to Applied Econometrics Macmillan


(This is a new text that includes a lot of new material in an accessible form.)
Thomas, R. L. (1985), Introductory Econometrics, (Longman, 1985)
Gujarati, Damodar (1992): Essentials of Econometrics, McGraw Hill.

R. Carter Hill, William E. Griffiths, & George G. Judge, Undergraduate Econometrics, 

John Wiley & Sons Inc, 1997.
A. Koutsoyiannis, Theory of Econometrics, 2edn, Macmillan

Gujarati, Damodar (1992): Basics of Econometrics, McGraw Hill.

Structure of module
SINGLE EQUATION REGRESSION MODELS
Methodology - From economic theory to econometrics, Model Specification

Model Examples: Demand Analysis, Money Demand, Consumption Function

TIME SERIES 
Properties of Stochastic Time Series,    Testing for Random Walk, 

Cointegration of Time Series

Model Examples: Stockmarket indices, Consumption Function
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